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SUBJECT: MTN: BILATERAL WITH AUSTRIA ON US TARIFF OFFER 

1 . US DEL (MOORE) MET AT AUSTRIAN DEL'S (SEGALLA) REQUEST 
TO DISCUSS US OFFER ON AGRICULTURAL AND INDUSTRIAL 
TARIFFS. SEGALLA EXPLAINED THAT CHEESE (TSUS NO'S 
1 1760, 1 1781 AND 1 1785) WHICH MAKESUP OVER 70 PERCENT OF 
AUSTRIAN AGRICULTURAL EXPORTS TO THE US IS ONLY AGRICUL- 
TURAL PRODUCT FOR WHICH AUSTRIA WILL BE SEEKING IMPROVED 
ACCESS IN US MARKET. HE STATED THAT BECAUSE CURRENT DUTIES 
ARE ALREADY LOW, AUSTRIA'S CONCERN IS WITH CVD WAIVER 
ON SWISS AND EMMENTHALER CHEESE AND USG ACTION AFTER 
WAIVER EXPIRES. AUSTRIA'S REQUEST IS THAT INJURY TEST BE 
INCLUDED IN US CVD LAW; AND IF THIS CHANGE IS NOT POSSIBLE, 
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AUSTRIA WOULD MAKE NO AGRICULTURAL CONCESSIONS OF 
SIGNIFICANCE TO US. US DEL REPLIED THAT ANY CHANGE IN US 
CVD LAW COULD ONLY BE CONSIDERED IF SATISFACTORY OUTCOME 
IS ACHIEVED IN EXPORT SUBSIDY NEGOTIATIONS. SEGALLA 
ACKNOWLEDGED THIS AND INDICATED THAT SINCE AGREEMENT BEFORE 
JULY IS UNLIKELY IN SUBSIDY NEGOTIATIONS. AUSTRIA WOULD 
BE MAKING NO RESPONSE TO US AGRICULTURAL REQUESTS BEFORE 
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THAT DATE. 

2. ON TECHNICAL POINT, SEGALLA INDICATED THAT AUSTRIAN 
EXPORT FIGURES DO NOT MATCH UP WITH US IMPORT STATISTICS 
FOR SEVERAL AGRICULTURAL ITEMS. HE SAID THAT NO AUSTRIAN 
EXPORTS TO THE US ARE RECORDED IN 1976 FOR GOODS FALLING 
IN TSUS NO'S 10075 - HORSES, LIVE; 14881 - PEARS, FRESH 

OR IN BRINE; AND 74025 - CUT NATURAL FLOWERS, DRIED, 

BLEACHED. 

3. ON NON-AGRICULTURAL TARIFFS, SEGALLA INDICATED 
AUSTRIA'S INTENTION IS TO TABLE OFFER IN MID-MAY APPLYING 
SWISS FORMULA WITH COEFFICIENT OF 16 AND 60 PERCENT 
MAXIMUM REDUCTION WITH NO INITIAL EXCEPTIONS. IN RESPONSE 
TO QUESTION, SEGALLA INDICATED THAT AUSTRIAN EXCEPTIONS 
WHICH WILL FOLLOW ARE NOT TO BE CONSIDERED WITHDRAWALS, 
BUT WILL BE ECONOMIC EXCEPTIONS AIMED AT REDUCING INITIAL 
DEPTH OF CUT OF 57 PERCENT TO APPROXIMATELY 40 PERCENT. 

4. SEGALLA RAISED GENERAL QUESTIONS REGARDING US OFFER 
ITEMS STILL TO BE SPECIFIED, BUT MENTIONED ONLY ONE LINE 
ITEM UNDER ASP VALUATION-TSUS 70060 - OTHER FOOTWEAR, NES. 
NEARLY ALL OF REMAINING QUESTIONS FOCUSED ON US MANDATORY 
EXCEPTIONS OF SPECIALTY STEEL AND FOOTWEAR. ITEMS OF 
SPECIAL INTEREST INDICATED BY SEGALLA WERE SKI BOOTS 

(TSUS NO. 70058) AND FOOTWEAR OF WOOD (TSUS NO. 70083). 

US DEL EXPLAINED THAT AT PRESENT TIME, USG HAD NO 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 GENEVA 06495 281928Z 

AUTHORITY TO NEGOTIATE ANY REDUCTIONS ON SUCH ITEMS AND 
THAT PRESIDENT HAD AUTHORITY TO ORDER EVALUATION OF 
EXISTING RELIEF MEASURES TO DECIDE WHETHER RELIEF SHOULD 
BE CONTINUED OR NOT. A RECENT ITC STUDY ON SPECIALTY 
STEEL RESULTED IN CONTINUATION OF RELIEF WITH ONLY MINOR 
CHANGES AND, IT IS DIFFICULT TO PREDICT WHAT WILL HAPPEN 
IN JUNE 1979 WHEN THE EXISTING RELIEF IS SCHEDULED TO 
END. 

5. FYI: AUSTRIA HAS MADE AVAILABLE TO US DEL A COPY OF 
1976 IMPORT AND TARIFF COMPUTER TAPE. A COPY IS BEING 
POUCHED TO STR ATTENTION JERRY LAPITTUS. END FYI. 

6. DRAFTED BY MOORE. CULBERT 
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